
Friends,  
 
SEEKING YIELD 
There was a time, although it seems long ago, when Treasury Bonds provided adequate yield for 
investors.  But with the interest rates close to zero, those yields have been gone for years.  This has 
caused investors to find income from other sources like stock dividends, high yield bonds, real estate, 
etc.  One area that often attracted attention from yield-seekers is emerging market bonds, as the 
nominal yields were high.  However, in many of those countries inflation was also high, “real” (inflation-
adjusted) yields weren’t as attractive as they seemed on the surface.  However, inflation in many 
emerging market countries has fallen dramatically.  See page 7 of the attached Wells Fargo Investment 
Institute “Economic and Market Strategy Update” for current and historical rates; specifically see how 
BRIC (a proxy for emerging markets overall) inflation has fallen from nearly 9% to below 4% in just the 
last couple of years.  In fact, emerging market bonds have been the strongest-performing  fixed income 
asset class so far this year.  For investors seeking yield, I feel this makes emerging market bonds a 
category worth considering for a portion of their portfolio. 
 
BULL MARKET OR BUBBLE? 
How long will this bull market last?  How long can it last?  There are no hard and fast answers to these 
questions, but I feel history can provide guidance.  See page 21 of the attached Economic Update for a 
graphical representation of the current bull market (and historical bull markets) in terms of length and 
magnitude of appreciation.  The two takeaways I find the most interesting: 1) this is the second-longest 
bull market on record, exceeded only by the 20-year bull market that coincided with the dot com bubble 
and crash; and 2) this is the fourth-largest bull market on record, exceeded by (in order of 
magnitude):  1990-2000 (dot com and tech boom), 1932-37 (recovery from the Great Depression), and 
1949-56 (post-war recovery and baby-boom.  The current market could continue to appreciate for a long 
time, and the current economic fundamentals suggest growth remains reasonably on track.  But it can’t 
last forever.  
 
US HOUSING 
On a brighter note, housing starts rebounded nicely in June, +8.3% and stronger than most 
expected.  Building permits for new construction also jumped the most we’ve seen in over two years, 
which bodes well for strong housing starts to continue.  See the attached file from First Trust for more 
details. 
 
I hope this helps and I hope you have a wonderful week! 
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The views expressed by the author are his own and do not necessarily reflect the opinion of Wells Fargo 
Advisors Financial Network or its affiliates 
 
Investing in foreign securities presents certain risks not associated with domestic investments, such as 
currency fluctuation, political and economic instability, and different accounting standards. This may 
result in greater share price volatility. 
 
Investments in fixed-income securities are subject to market, interest rate, credit and other risks. Bond 
prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can 
result in the decline in the bond’s price. Credit risk is the risk that an issuer will default on payments of 
interest and/or principal. This risk is heightened in lower rated bonds. If sold prior to maturity, fixed 
income securities are subject to market risk. All fixed income investments may be worth less than their 
original cost upon redemption or maturity 
 
Wells Fargo Investment Institute, Inc. is a registered investment adviser and wholly-owned subsidiary of 
Wells Fargo & Company and provides investment advice to Wells Fargo Bank, N.A., Wells Fargo Advisors 
and other Wells Fargo affiliates. Wells Fargo Bank, N.A. is a bank affiliate of Wells Fargo & Company. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), Member SIPC. WHF Wealth Management is a separate entity from WFAFN. 
 
 
 

 
To unsubscribe from marketing emails from: 
• An individual financial advisor at Wells Fargo Advisors Financial Networks: Reply to one of 
his/her emails and type “Unsubscribe” in the subject line. 
• Wells Fargo and its affiliates: Unsubscribe at https://www.wellsfargoadvisors.com/wellsfargo-
unsubscribe 
 
Neither of these actions will affect delivery of important service messages regarding your accounts that 
we may need to send you or preferences you may have previously set for other email services.  
 
For additional information regarding our electronic communication policies, visit 
http://wellsfargoadvisors.com/disclosures/email-disclosure.html. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), member FINRA/SIPC, a registered broker dealer and nonbank affiliate of Wells Fargo & 
Company. 1 North Jefferson, St. Louis, MO 63103. WFAFN uses the trade name Wells Fargo Advisors. 
Any other referenced entity is a separate entity from WFAFN. 
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