
Friends,  
 
UNEMPLOYMENT 
Just when you think the job market couldn’t get any better, October jobs data shows the unemployment 
rate falling to 4.1%, a 17-yr low (Bureau of Labor Statistics). Any economist would consider this “full 
employment” for the US economy, and anecdotal evidence from across industries and skill sets suggests 
employers are having difficulty filling slots. Also, considering inflation remains low, this is more fuel for 
the FED to continue (and possibly accelerate) it’s rate-hike schedule.  
TAX PLAN 
The big news item recently seems to be the new tax plan proposed by the president and is working its 
way through Congress.  Called the “Tax Cuts and Jobs Act” (TCJA), it would reduce or eliminate several 
deductions, change the income brackets, and adjust some credits. While we can speculate all day long 
on what the final plan will look like, it seems likely that TCJA will mean changes for most Americans on 
what their ultimate tax bill is.  I suspect that some people will say the changes go too far, while others 
stay the changes don’t go far enough.  Some will benefit and pay less; others may pay more.  Abut we 
won’t really know anything until it’s passed in final form.   
 
HOW WE SPEND THE SAVINGS 
That said, the accusation has been made in the media that this is simply another plan that benefits the 
“wealthy”.  And while our current political climate loves to villainize the wealthy, I think it’s worth 
considering, what would the “wealthy” (or any of us, for that matter) do with any money saved by a 
lower tax bill?  Rich or poor, there’s really only three choices of how one’s money is used, and all are 
positive for the economy in one way or another:  

 Spend: we all buy goods and services, from essentials like food and clothing to the discretionary 
luxury cars and big screen TVs.  Consumer spending accounts for close to 70% of our economy 
(JPMorgan Asset Management), and billionaires buy these things too.  One might argue “how 
many more TVs or cars does a billionaire need?”  Of course billionaires don’t need any of 
them.  However, incremental purchases of these items still provide jobs for millions of people 
whose livelihood depends on that demand. 

 Save: we could just put the money in the bank.  However, as banks’ deposits grow, they’re able 
to provide more credit to the economy in the form of mortgages, car loans, student loans, 
etc.  Anyone that has ever borrowed money to buy a house has likely benefitted in some way 
from the wealthy keeping deposits at banks. 

 Invest: buying stocks, bonds, real estate or another investment provides capital to the economy, 
with the expectation that the invested funds will be returned in greater quantity.  And this 
return of capital will eventually be used to fuel higher spending, savings, or investment in the 
future.   

Any reduction in taxes will be used in one of these three ways, and whether the tax savings benefits low 
income or high income individuals, ultimately less taxes is positive for the economy 
I hope you all have a wonderful weekend! 
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To unsubscribe from marketing emails from: 
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