
Friends,  
 
JPMorgan Asset Management recently published the latest quarterly installment of its Guide to the 
Markets (attached).  I always find this guide helpful to keep recent data points in perspective of their 
long-term trends.  After reviewing the Guide, there are a few highlights worth sharing: 
 
GLOBAL GROWTH 
For the first time since the Great Recession, every single country of economic significance around the 
globe is expanding.  Page 42 of the Guide shows global purchasing managers indexes above 50, 
indicating expansion.  This is an indication that, despite room for improvement, the global economy is 
firing on all cylinders.   
 
OIL PRICES 
The fundamental supply/demand environment for oil looks solid, and should be supported by an 
improving global growth outlook.  Page 27 of the Guide has more detail, but generally we’ve seen rising 
oil prices this year. US oil inventories have fallen steadily, and the increase in US rig count that began the 
middle of last year seems to have stabilized.  Considering how quickly US shale rigs can be transitioned 
from dormant to active, I would be surprised to see oil move up dramatically from here (JPMorgan 
Strategist Dr. David Kelly personally thinks the ~$60/bbl level is likely the upper limit).  However, prices 
between $50-60 should be supportive of energy company earnings.  
 
EARNINGS AND VALUATION 
The improving global growth scenario has been positive for corporate earnings, with the US on track for 
~15% earnings growth this year over 2016.  This means the US (and Japan) are near all-time high 
earnings.  This isn’t surprising, considering both countries are experiencing low unemployment and high 
capacity utilization.  Emerging markets overall and European economies are also showing significant 
improvement from 2016, but these two regions still have a lot of room for growth to get back to their 
all-time high earnings.  This isn’t surprising considering there’s still a lot of room for improvement in 
unemployment and capacity utilization in these economies.  And from a valuation perspective, these 
two sectors offer more attractive valuation compared to the US, and relative to their own historical 
averages.  See page 41 for more detail. 
 
US DOLLAR 
Finally, 2012-2015 saw a period of a strengthening USD, however this year the USD has weakened 
noticeably, and is likely returning to its long-term weakening trend since 1985.  If so, this weakness will 
likely be supportive of US corporate earnings, but will also support USD-based returns of foreign debt 
and equity investments.   
 
Overall this paints a picture that, to me, makes overseas developed (especially Europe) and developing 
markets seem more attractive than their US counterparts, based on improving economic growth, 
improving earnings, and more attractive valuation.  I hope this helps; if you’d like to discuss further, give 
me a call.  Have a great week! 
 

 
Brad A. Wittusen, CFA 



Financial Advisor 
1371 E 2100 S 
Salt Lake City, UT 84105 
Tel: 801.214.9406 
Mobile: 801.372.4223 
Fax: 801.214.9405 
Email: brad.wittusen@wfafinet.com  
Website: www.whfwealthmanagement.com 
 
The views expressed by the author are his own and do not necessarily reflect the opinion of Wells Fargo 
Advisors Financial Network or its affiliates 
 
Stocks offer long-term growth potential, but may fluctuate more and provide less current income than 
other investments. An investment in the stock market should be made with an understanding of the 
risks associated with common stocks, including market fluctuations. 
 
Investing in foreign securities presents certain risks not associated with domestic investments, such as 
currency fluctuation, political and economic instability, and different accounting standards. This may 
result in greater share price volatility. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), Member SIPC. WHF Wealth Management is a separate entity from WFAFN. 
 
 

 
To unsubscribe from marketing emails from: 
• An individual financial advisor at Wells Fargo Advisors Financial Networks: Reply to one of 
his/her emails and type “Unsubscribe” in the subject line. 
• Wells Fargo and its affiliates: Unsubscribe at https://www.wellsfargoadvisors.com/wellsfargo-
unsubscribe 
 
Neither of these actions will affect delivery of important service messages regarding your accounts that 
we may need to send you or preferences you may have previously set for other email services.  
 
For additional information regarding our electronic communication policies, visit 
http://wellsfargoadvisors.com/disclosures/email-disclosure.html. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), member FINRA/SIPC, a registered broker dealer and nonbank affiliate of Wells Fargo & 
Company. 1 North Jefferson, St. Louis, MO 63103. WFAFN uses the trade name Wells Fargo Advisors. 
Any other referenced entity is a separate entity from WFAFN. 
 
This email may be an advertisement or solicitation for products and services. 
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