
HOUSING STARTS 
July housing starts were disappointing, -5.6%.  Attached is more detail and some commentary from First 
Trust economist Brian Wesbury, who isn’t concerned too much about the decline, as most of the decline 
is due to multi-family, not single family, housing starts (see attached).  However, the multi-family 
component has fallen pretty dramatically from last year (-33%), and has been a solid boost to the 
housing and construction market.  If we see single family housing starts momentum slow, we’ll have to 
be concerned about the housing industry’s contribution to GDP.  Watch this space. 
 
RISING STUDENT LOANS 
The Wall Street Journal reported earlier this week that consumer debt balances are on the rise, incomes 
are on the rise, but personal savings is not (https://www.wsj.com/articles/happy-consumers-ramp-up-
spending-but-risks-abound-1502817081).  Interestingly, credit card balances aren’t responsible for the 
increased debt levels since the great recession.  On the other hand, student loan balances have grown 
significantly.  I’ve always believed that investing in an education is one of the best investments you can 
make.  But the concern is that student loan balances are very difficult to discharge in a bankruptcy.  
When our economy sees the next recession, and depending on the severity of the recession, it’s likely 
that college students just graduating or that have graduated in the previous couple of years could face 
difficult times finding a job, and will carry their student loan balances for years into the future.  This 
could act as a significant drag on future consumption, and could even prolong future recessions. 
 
HOW MUCH HIGHER CAN WE GO? 
Since the last presidential election, the S&P 500 has risen 16%, extending the stock market recovery that 
started 3/9/09.  We’re currently in the second longest bull market in US history.  The longest bull market 
started 10/11/90, and ended with the Dot Com crash in early 2000.  For the current bull market to 
dislodge the previous winner, the stock market rally would have to continue for almost another year, 
until 8/22/18.  See the attached “By The Numbers” from MFS for more detail.  
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believed to be reliable, but its accuracy and completeness are not guaranteed. Any market prices are 
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distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Additional information is available upon request. 
 
The indices are presented to provide you with an understanding of their historic long-term performance 
and are not presented to illustrate the performance of any security. Investors cannot directly purchase 
any index. Past performance is no guarantee of future results. 
Stocks offer long-term growth potential, but may fluctuate more and provide less current income than 
other investments. An investment in the stock market should be made with an understanding of the 
risks associated with common stocks, including market fluctuations. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), Member SIPC. WHF Wealth Management is a separate entity from WFAFN. 
 
 


