
Friends,  
 
I can’t believe the Fourth of July is almost upon us, unofficially marking summer as half over!  It’s gone 
by way too fast this year, so I hope to make the most of the second half.  And as always, I’m looking 
forward to BBQ, fireworks, and my daughter’s birthday tomorrow.  Happy Independence Day! 
 
“THIS TIME IT’S DIFFERENT” 
It’s an old Wall Street adage that “this time it’s different” are the four most dangerous words in 
investing.  When economic booms and busts are justified because the factors precipitating them are 
slightly different than the last time around, investors can be convinced that the current good (or bad) 
times will last forever.  Currently, stock market volatility is near all-time lows.  Last week’s WSJ published 
an article titled, “If You Think Stocks Are Dull, Look at the Economy” in which the author justifies current 
low volatility to the changed nature of the economy.  Consider: the US economy is more driven by the 
services sector instead of manufacturing; services are inherently less volatile.  Unemployment has 
steadily fallen as the job market has gradually improved.  Better technology allows businesses to better 
manage inventory and supply chains, eliminating inventory buildup.  All these factors help to make 
economic data less volatile, which makes investors less nervous, and hence the stock market less 
volatile.  All valid points.  But even the author notes that “the economy was unusually placid right before 
both the dot-com bust in 2000 and the financial crisis in 2008.’’  And those good times ended “in a 
heartbeat.”  Complacency can be our worst enemy; see the full article here: 
https://www.wsj.com/articles/if-you-think-stocks-are-dull-look-at-the-economy-1498555804 
 
DURABLE GOODS ORDERS 
Not to underscore the above point too much, but May durable goods orders declined 1.1%, a little 
worse than expected.  I’ve attached First Trust economist Brian Wesbury’s commentary.  He’s usually 
pretty sanguine about data points that are disappointing, but with this new data he revised down his 
2017 GDP forecast.  He notes that businesses may be holding back investment decisions until there’s 
more clarity on tax reform.  If that’s the case, my guess is that the businesses will be holding back 
indefinitely, as Washington doesn’t seem to be doing well in the clarity business at the moment.  This 
isn’t a devastating data point by any means.  But it’s becoming part of a picture that is getting less and 
less encouraging.  
 
GDP REVISED HIGHER 
On the other hand, 1Q GDP was revised higher last week, up to 1.4% vs. the original estimate of 
0.7%.  Most of the improvement was due to better-than-expected business investment and consumer 
spending, specifically on services. No economic recession in sight.  See the attached for details. 
 
Have a great week, and I hope everyone enjoys a safe and fun holiday! 
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The views expressed by the author are his own and do not necessarily reflect the opinion of Wells Fargo 
Advisors Financial Network or its affiliates 
 
Stocks offer long-term growth potential, but may fluctuate more and provide less current income than 
other investments. An investment in the stock market should be made with an understanding of the 
risks associated with common stocks, including market fluctuations. 
 

 
 
 

 
To unsubscribe from marketing emails from: 
• An individual financial advisor at Wells Fargo Advisors Financial Networks: Reply to one of 
his/her emails and type “Unsubscribe” in the subject line. 
• Wells Fargo and its affiliates: Unsubscribe at https://www.wellsfargoadvisors.com/wellsfargo-
unsubscribe 
 
Neither of these actions will affect delivery of important service messages regarding your accounts that 
we may need to send you or preferences you may have previously set for other email services.  
 
For additional information regarding our electronic communication policies, visit 
http://wellsfargoadvisors.com/disclosures/email-disclosure.html. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), member FINRA/SIPC, a registered broker dealer and nonbank affiliate of Wells Fargo & 
Company. 1 North Jefferson, St. Louis, MO 63103. WFAFN uses the trade name Wells Fargo Advisors. 
Any other referenced entity is a separate entity from WFAFN. 
 
This email may be an advertisement or solicitation for products and services. 
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