
Friends,  
 
CONSUMER SPENDING 
The first estimate for 1Q17 GDP was released last Friday, +0.7% from a year ago.  A bit disconcerting 
however, is a slowdown in consumer spending, which grew at the slowest pace since 2009 according to 
the Wall Street Journal.  This slowdown came in spite of a huge increase in consumer confidence 
following the presidential election.  Considering consumer spending accounts for nearly 70% of US 
economic activity, any slowdown should be a sign of caution.  Most economists expect growth to pick up 
later in the year, but the weaker consumer spending should be watched closely, as it’s widely 
considered one of the best indicators for overall growth of the US economy.   
 
NEW HOME SALES 
The residential real estate market remains one of the bright spots in the US economy, with single family 
new home sales +5.8% in March.  This was better than expected, and considering low interest rates, 
thawing credit standards, and low home ownership rates relative to historical levels; it seems there’s 
still plenty of room for strong home sales to continue.  See the attached note from First Trust for more 
detail.  
 
CORPORATE EARNINGS 
We’re currently in the middle of 1Q earnings season, and so far the numbers seem good.  So far, on 
average companies are reporting 10% earnings growth on 6% sales growth; solid figures.  However, 
Wells Fargo strategists are expecting the level of positive surprises to decline as the season 
progresses.  They also note that full year 2017 consensus estimates have dropped from $134/share to 
$129.83/share over the past few quarters.  This puts the S&P 500 at 18.4x 2017 earnings, and that’s 
assuming estimates don’t fall further from current levels.  When more companies have reported 
(another couple of weeks), we’ll have a better idea of what to expect for the full year. 
 
I hope this helps and you all have a wonderful week! 
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The report herein is not a complete analysis of every material fact in respect to any company, industry 
or security. The opinions expressed here reflect the judgment of the author as of the date of the report 
and are subject to change without notice. Statistical information has been obtained from sources 
believed to be reliable, but its accuracy and completeness are not guaranteed. Any market prices are 
only indications of market values and are subject to change. The material has been prepared or is 
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distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Additional information is available upon request. 
There are special risks associated with an investment in real estate, including credit risk, interest rate 
fluctuations and the impact of varied economic conditions. 
 

 
To unsubscribe from marketing emails from: 
• An individual financial advisor at Wells Fargo Advisors Financial Networks: Reply to one of 
his/her emails and type “Unsubscribe” in the subject line. 
• Wells Fargo and its affiliates: Unsubscribe at https://www.wellsfargoadvisors.com/wellsfargo-
unsubscribe 
 
Neither of these actions will affect delivery of important service messages regarding your accounts that 
we may need to send you or preferences you may have previously set for other email services.  
 
For additional information regarding our electronic communication policies, visit 
http://wellsfargoadvisors.com/disclosures/email-disclosure.html. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), member FINRA/SIPC, a registered broker dealer and nonbank affiliate of Wells Fargo & 
Company. 1 North Jefferson, St. Louis, MO 63103. WFAFN uses the trade name Wells Fargo Advisors. 
Any other referenced entity is a separate entity from WFAFN. 
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